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Bombay Stock Exchange Limited -
Corporate Relationship Dept. SEC Mggg{g‘?es Sn9
1% Floor, New Trading Ring

Rotunda Building, P J Towers NOV 25 2008
Dalal Street, Fort

Mumbai 400 001 Washington, DC

" Suppy

Audited Financial Results for the quarter
ended 307 September 2008

Dear Sirs,

In terms of Clause 41 of the Listing Agreement, we send herewith a
statement containing the Audited Financial Results of the Company for the
quarter/half year ended 30" September 2008 along with the Auditors’ Report
thereon, which were approved by the Board of Directors of the Company at
its meeting held today.

We also forward herewith a copy of the Press Release issued by the
Company.
Yours faithfully,

PROCESSED For The Tata Power Co. Ltd.
\?\\/( DEC 03 2008 —
REUTERS (B J Shroff)

THOMSON Vice-President & Company Secretary
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Chartered Accountants

Deloitte
Haskins & Sells oo e

India

Tel : +'91 (22) 6657 3000
Fax:+ 91 {22) 6667 9025

AUDITORS' REPORT
‘TO THE BOARD OF DIRECTORS OF
THE TATA POWER COMPANY LIMITED

1. We have audited ‘Part B' of the accompanying statement of the quarterly financial
results of THE TATA POWER COMPANY LIMITED. for the quarter ended
" 3o September, 2008 and the year to date results for the period 1% April, 2008 to
30™ September, 2008, attached herewith in which are incorporated the Returns from
the Bangladesh Branch audited by another auditor, being submitted by the Company
pursuant to the requirement of clause 41 of the Listing Agreement. These quarterly
financial results as well as the year to date financial results have been prepared on
the basis of the interim financial statements, which are the responsibility of the
Company's management and have been approved by the Board of Directors! Qur
responsibility is to express an opinion on these financial results based on our audit of
such interim financial statements, which have been prepared in actordance with the
recognition and measurement principles laid down in Accounting Standard (AS) 25,
Interim Financial Reporting, issued pursuant to the Companies {Accounting
Standards } Rules, 2006 as per section 211(3C) of the Companies Act, 1956 and -
other accounting principles generally accepted in India. ’

2. We conducted our audit in accordance with auditing standards generally accepted in
India. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial results are free of material
misstatement. An audit includes examining, on a test basis, evidence supporting the
amounts and disclosures in the financial results. An audit also includes assessing the
accounting principles used and significant estimates made by the Management. We
betieve that our audit provides a reasonable basis for our opinion.

3. Without qualifying our opinion,

i. we draw attention to Note 5 to the financial results. As stated in the note,
based on the Appellate Tribunal of Electricity's (ATE) Order dated
12" May, 2008, the Company is of the view that the appropriations made to
Contingency Reserve and Deferred Taxation Liability Fund can be utilised to
meet the loss of Rs 155.47 crores realised on redemption of certain statutory
investments and has accordingly drawn from these Reserves to meet the
loss. As a matter of abundant caution the Company has sought clarification
on the matter from ATE. ; '

. we draw attention to Note 2 to the financiat results. As stated in the note,
subject to the outcome of the Appeal filed before the Supreme Court, no
adjustment has been made by the Company in respect of the standby
charges accounted for as revenue in earlier periods and estimated at
Rs. 5§19 crores and its consequential effects for the period upto
30th September, 2008. The impact of the above on the results for the
quarter/half year ended 30" September, 2008 cannot presently be
determined pending the ultimate outcome of the matter. The Company is of
the view, supported by legal opinion, that the Tribunal's Order can be
successfully challenged. In view of this no provision/adjustment has been
considered necessary.



Deloitte | |
Haskins & Sells | |

;4_. In our opinion and to the best of our information and according to the explanations
: given to us, these quarterly financial results as well as the year to date results :

i. are presented in accordance with the requirements of Clause 41 of the
Listing Agreements in this regard; and '

i. give a ‘true and fair view of the net profit for the quarter ended
30™ September, 2008 as well as the year to date results for the period from
1% April, 2008 to 30™ September, 2008. -

5. Further, we also report that the particulars refating to the number of shares as well as
the percentage shareholding in respect of aggregate of public shareholding in terms
of Clause 35 of the Listing Agreements and the particulars relating to the undisputed
investor complaints have been traced from the details furnished by the Registrass.

For Deloitte Haskins & Sells
~ Chartered Accountants

Wilean

N.VENKATRAM
Partner
Membership No: 71387

Mumbai 27™ October, 2008
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| Tata Power s Half Yearly Revenues up by 39.24% at Rs. 3985.01 Crores
PAT stood at 452.48 Crores (not comparable due to change in the
accounting method)

Quarterly Revenues up by 45.04% and PAT up by 1.75% ( though not comparable)

Partnership with The Royal Government of Bhutan (RGoB) to develop the 114 MW Hydro Project
Acquired a 10% stake In Geodynamics, Australia to strengthens its renewable energy portfolio
Moody’s maintains Company’s rating, revises outlook to stable from negative

Mumbai, 27® October 2008: The Tata Power Company Ltd, India's largest private power company, today
announced its financial results for the quarter ended September 30, 2008.

HIGHLIGHTS-H1FY-09; - i

. During the half year ended September 30, 2008, Tata Power's Revenues stood at Rs. 3985.01 crores, an
increase of 39.24% as compared to Rs. 2862.04 Crores in the same period last year. -

¢ The Company reported Profit Before Tax (PBT) of Rs. 575.55 Crores as against Rs. 517.33 Crores in the
correspending last year.

o PAT for the half year stood at Rs. 452.48 Crores as against Rs 447 63 Crores in the correspondlng period
last year and was not comparable owing to the change in the accounting method that the Company
undertook last quarter. Regulatory adjustments which used to be made on an annual basis in the fourth
quarter are now being made on a provisional basis every quarter.

HIGHLIGHTS-Q2 FY 09:

« During the quarter, Tata Power Revenues rose by 45.04 % to Rs, 1958.88 Crores as against Rs. 1350.56
Crores in the same period last year primarily due to rise in fuel price.

+ PAT for the quarter stood at Rs. 261.93Crores as against Rs. 257.43 Crores in the corresponding period
last year and was not comparable owing to the change in the accounting method that the Company
undertook this year,

s The Revenues from license area wers up by 42.18% to Rs. 1666.38 Crores as compared to Rs. 1172.00
crores in the corresponding period last year.

¢ During the quarter, forex gam was Rs. 76.60 Crores as compared to Rs. 8. 96 Crores in the corresponding

' period last year. The gain on sale of Long term Investments was Rs. 0.17 Crores as compared to Rs.
85.13 crores in the corresponding quarter last year.

Commenting on the Company’s performance, Mr. Prasad R. Menon, Managing Director, Tata Power, sald:
‘Our half yearly results reiterate continued stability of Company’s operations thereby enabling strong performance.
The Company has organized loans for all its key projects and that mitigates the effect of the recent global
financial crisis. We continue our focus on sustainable and renewable energy spanning wind power, hydro and
geothermal. Some of our recent associations and growth plans have been focussed around this effort.”

GROWTH PLANS:

. Partnershlp with Royal Government of Bhutan:

During the quarter, the Company announced its partnership with The Royal Govemment of Bhutan (RGoB) to

develop the 114 MW run-of-the-river Hydro Electric Power ProIect over river Dagachhu through Druk Green

Power Corporation Limited (DGPC) and acquired a 26% stake in the project. As part of this strategic partnership, -
Tata Power Trading has negotiated to purchase all the power generated from the project and will off-take power

from the project for a period of 25 years.

Lighting up Lives!
RV
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« Acquisition of stake in Geodynamics Limited, Australia:The company -acquired 29.4 million Ordinary

- Shares of Geodynamics Limited, a listed Australia-based organization specializing in geothermal energy and
Enhanced Geothermal Systems (EGS), representing 11.4% of the current issued Share Capital (equivalent
to 10% of the increased Share Capital after allotment by Geodynamics). The Shares were acquired at an
issued price of A$1.50 per share, entailing a total investment of A$44.1 million (approx. INR 165
crores/INR=37.5) in absolute terms.

* 4000 MW, Mundra Ultra Mega Power Project: '

The Ultra Mega Power Project (UMPP) at Mundra, Gujarat is progressing on schedule. Civil work at site is
progressing fast and erection of the boiler structure has commenced. Piling work for TG areas, both Chimneys
and four units of Boiler istand has been completed. PGCIL has all ‘approvals to commence implementation of
transmission lines. The first unit will be commissioned by September 2011.

« 1050 MW Maithon Power Project :
" For the 1050 MW Maithon project, Civil works are in full swing and is progressing well. Most of the orders have
been placed and the overall progress is 20% as planned.

= 250 MW Trombay Unit 8:
For 250 MW Trombay expansion unit, boiler light-up was successfully carried out on 30th September 08. The
synchronization is scheduled for November 2008.

* Wind Farm Projects:
50 MW Khandke Project will be commissioned in third quarter, Two additional wind projects of 50.4 MW each are
been developed in Jamnagar district at Gujarat and Gadag district at Karnataka.

" 120 MW Power Project at Haldfa:

Unit 1 of 2 x 45 MW Phase of the Haldia Project was commlssmned in August 2008. The synchronlzatlon of Unit 2
of 2 x 45 MW Phase of Haldia Project with the grid was completed dunng the quarter, The third unit of 30 MW is
progressing well and will be commissioned this financial year

* Captive Power Projects for Tata Steel:
The 120 MW Power House # 6 at Tata Steel Works, Jamshedpur and 120 MW Unit # 5 at Jojobera are

progressing well.

Indoneslan Coal Companles: The Company’s investment in the Indonesian coal companies KPC and Arutmin
continued to display robust operating performance supported by high coal prices as compared to last year. The
coal companies are in the process of updating their coal reserves base as on 30 June 2008 (marketable coal
reserves were 1.4 billion tons as on 1 October 2007).

Moody's Investors Service changed the outlook for Tata Power's Ba3 corporate family rating and B1 senior
unsecured bond ratings to stable from negative. The change in outlook to stable from negative primarily reflects
the progress in successfully executing the company's expansion plan. The stable outlook also reflects the
Company's sound operating performance, which has been positively impacted by the dividends it receives from its
30% stake in the Indonesian coal mines. Despite the execution risks raised by its expansion plan, Moody's
derives comfort from the fact that construction works have already started and funding arrangements and fuel
linkages have been put in place. All of the company's investments in developing new generation projects are
expected to be managed fairly conservatively including the existence of long term off-take arrangements for most
of the electric output from those generation assets, which should produce fairly predictable cash flows.

About Tata Power:

The Tata Power Company Limited is Indla‘s largest private sector power utifity wlth an installed generation capaclty
of over 2300 MW. The company has emerged as a pioneer in the Indian power sector, with a track record of
. ‘performance, customer care and sustained growth. Tata Power has a presence in all the segments of the power
sactor viz generation (thermal, hydro, solar and wind), transmission, distribution, trading and fuel management. The
COmpanys 4000 MW Ultra Mega Power Project at Mundra (Gufarat) is on fast track and has established global
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footprint by acquiring 30% stake in Indonesian Coal Mines. It has successful public-private partnerships in
generation, transmission and distribution- North Deihi Power Limited with Delhi Vidyut Board for distribution in North
Delhi, ‘Powerlinks Transmisslon Ltd.' with Power Grid Corporation of India Ltd. for evacuation of Power from Tala
hydro project in Bhutan to Delhi and ‘Maithon Power Ltd.’ with Damodar Valley Corporation for a 1050 MW Mega
Power Project

Disclaimer Statement: Some of the statements in this docurment, except for the historical information, are forward-looking stalements. These
forward-ooking staferments include refarences to growth profections, plans, strategies, infentions and beliefs concerning our business and
operating environmant. There are risks, uncertainties and other factors that may cause actual resulis tb differ materially from those projected
by these forward-looking statoments. . ‘

For further information please contact:

Shalini Singh Rakesh Reddy / Soumyashree Saha
Chief, Corporate Communications Vaishnavi Corporate Communications
The Tata Power Company Limited . Phone: 66568787 Fax; 66568788 v

Phone: 6665 B748; Email; shalinis@tpc.co.in  Email: rakesh@vcepl.com / ssaha@v;cgl.com
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